
















C A N A D A 

 

PROVINCE OF PRINCE EDWARD ISLAND 

 

 

BEFORE THE 

ISLAND REGULATORY AND APPEALS COMMISSION 

 

 

IN THE MATTER of Sections 10, 13(1) and 20 of the 
Electric Power Act, R.S.P.E.I. 1988, Cap. E-4; and IN 
THE MATTER of the Application of Maritime Electric 
Company, Limited for an order of the Commission 
approving rates, tolls and charges for electric service for 
the years May 1, 2023 to February 28, 2026 and for 
certain approvals incidental to such an order. 

 

 

 

PROPOSED ORDER 

 

 

April XX, 2023 
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1.0 PROPOSED ORDER 1 

 2 
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 4 
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 6 

 7 
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ISLAND REGULATORY AND APPEALS COMMISSION 9 

 10 

 11 

IN THE MATTER of Sections 10, 13(1) and 20 of the 12 
Electric Power Act, R.S.P.E.I. 1988, Cap. E-4; and IN 13 
THE MATTER of the Application of Maritime Electric 14 
Company, Limited for an order of the Commission 15 
approving rates, tolls and charges for electric service for 16 
the years May 1, 2023 to February 28, 2026 and for 17 
certain approvals incidental to such an order. 18 

 19 

PROPOSED ORDER 20 

 21 

WHEREAS Maritime Electric Company, Limited (“Maritime Electric”) filed an 22 

Application (“the Application”) on June 20, 2022 for approval of proposed amendments to its 23 

rates, tolls and charges for the years March 1, 2023 to February 28, 2026, and for certain 24 

approvals incidental to such an order; 25 

 26 

AND WHEREAS Notice of the Application was published in the local media 27 

and placed on the Commission’s website on or about June 29, 2022; 28 

 29 

AND WHEREAS the Notice advised members of the public on how to view the 30 

Application, ask questions, make comments and apply to intervene; 31 

 32 

AND WHEREAS questions were posed to Maritime Electric by two (2) 33 

members of the public, and responses subsequently provided by Maritime Electric; 34 
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AND WHEREAS the Prince Edward Island Energy Corporation (“PEIEC”) 1 

applied to intervene in the Application and the Commission approved this request by Order 2 

UE22-05 dated August 31, 2022; 3 

 4 

AND WHEREAS a Technical Session was held on September 8, 2022 to 5 

provide greater detail on certain aspects of the Application and an audio recording of the 6 

Technical Session was posted on the Commission’s website on September 9, 2022; 7 

 8 

AND WHEREAS subsequent to the Technical Session various written 9 

interrogatories were posed to Maritime Electric and responses were subsequently provided; 10 

 11 

AND WHEREAS on October 31, 2022, Maritime Electric requested that the 12 

responses to certain interrogatories be provided on a confidential basis; 13 

 14 

AND WHEREAS the Commission issued Orders UE23-01 and UE23-03 on 15 

January 5 and February 3, 2023, respectively in relation to Maritime Electric’s confidentiality 16 

requests; 17 

 18 

AND WHEREAS Maritime Electric and the PEIEC requested Commission 19 

approval to engage in settlement negotiations with each other and the Commission provided 20 

direction and approval on January 12, 2023; 21 

 22 

AND WHEREAS Maritime Electric and PEIEC advised the Commission on 23 

February 23, 2023, that a Settlement had been reached; 24 

 25 

AND WHEREAS the Settlement requires approval by the Commission; 26 

 27 

AND WHEREAS the Commission has reviewed the Settlement and finds it to 28 

be reasonable and publicly justifiable; 29 

 30 

NOW THEREFORE IT IS ORDERED:31 
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2.0 APPROVAL OF APPLICATION 1 

 2 

Maritime Electric’s Application is approved in its entirety, subject to the adjustments below. 3 

 4 

2.1 Return on Equity 5 

2.1.1 Maritime Electric’s return on equity (“ROE”) used in the calculation of revenue 6 

requirement, which is used to set customer rates, shall remain unchanged at 9.35 per 7 

cent on an average common equity of 40 per cent for 2023, 2024 and 2025, or until 8 

otherwise varied by the Commission. 9 

 10 

2.1.2 Maritime Electric’s maximum allowed ROE used in the calculation of earnings shall be 11 

9.70 per cent for 2023, 2024 and 2025, or until otherwise varied by the Commission, 12 

with earnings in excess of 9.70 per cent to be deferred for future refund to customers 13 

in such manner as the Commission shall determine by future order. 14 

 15 

2.2 Energy Cost Adjustment Mechanism 16 

2.2.1 The ECAM base rate is approved as follows: 17 

 18 

a. $0.09050 per kilowatt hour for the period May 1, 2023 to February 29, 2024; 19 

b. $0.09440 per kilowatt hour for the period March 1, 2024 to February 28, 2025; 20 

and 21 

c. $0.09612 per kilowatt hour for the period March 1, 2025 to February 28, 2026. 22 

 23 

2.2.2 The ECAM collection rate is approved as follows: 24 

 25 

a. $0.00589 per kilowatt hour for the period May 1, 2023 to February 29, 2024; 26 

b. $0.00287 per kilowatt hour for the period March 1, 2024 to February 28, 2025; 27 

and 28 

c. $0.00145 per kilowatt hour for the period March 1, 2025 to February 28, 2026. 29 

 30 

2.3 Weather Normalization Mechanism and Reserve Account 31 

2.3.1 The Weather Normalization Mechanism and Reserve account (“WNR”) shall remain 32 

approved on an interim basis. The Company shall file with the Commission updated 33 
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WNR variables effective January 1, 2023 to December 31, 2023 that appropriately 1 

reflect the outcome of this Order by May 31, 2023. 2 

 3 

2.3.2 Maritime Electric shall submit a comprehensive review of the WNR, prior to the 4 

submission of its next General Rate Application, to support the approval of the WNR 5 

on a permanent basis. 6 

 7 

2.4 Revenue Shortfall and RORA Refundable to Customers 8 

2.4.1 The forecast $223,338 over refund balance of the RORA deferral account as of 9 

April 30, 2023 shall be offset against the 2020 revenue shortfall over-collection 10 

balance of $2,472,248 as of April 30, 2023 and the net amount of $2,248,910 shall be 11 

refunded to customers as a rate rider, which shall be set at $0.00195 per kilowatt 12 

hour from May 1, 2023 to February 29, 2024. 13 

 14 

Any under-collected or over-collected amount at February 29, 2024 shall be 15 

addressed during the next rate setting period or as otherwise directed by the 16 

Commission. 17 

 18 

2.5 Other Costs Recoverable from Customers 19 

2.5.1 Costs recoverable from customers on behalf of the Province of Prince Edward Island 20 

related to debt repayment costs shall no longer be collected as a rate rider and shall 21 

instead be included in Maritime Electric’s revenue requirement and collected during 22 

the period May 1, 2023 to February 28, 2026, or as otherwise directed by the 23 

Commission. 24 

 25 

2.5.2 Costs recoverable from customers related to PEIEC’s Energy Efficiency and 26 

Conservation Plan shall be collected as a rate rider during the period May 1, 2023 to 27 

February 28, 2026 at the following rates: 28 

 29 

a. $0.00000 per kilowatt hour for the period May 1, 2023 to February 29, 2024; 30 

b. $0.00033 per kilowatt hour for the period March 1, 2024 to February 28, 2025; 31 

and 32 

c. $0.00121 per kilowatt hour for the period March 1, 2025 to February 28, 2026. 33 
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2.6 Customer Rates 1 

2.6.1 Maritime Electric’s revenue requirement from basic rates is confirmed as follows: 2 

 3 

a. $230.4 million for 2023; 4 

b. $244.1 million for 2024; and 5 

c. $255.1 million for 2025. 6 

 7 

2.6.2 Maritime Electric’s Schedule N-28 customer rates are approved as set out in 8 

Appendix A to this Order, or until otherwise varied by the Commission. 9 

 10 

2.6.3 Although the revenue requirement for each year is confirmed, customer rates as 11 

presented in Appendix A for each class of customer are subject to final determination 12 

and adjustment in 2024 and/or 2025 based on the Commission’s decision with 13 

respect to Maritime Electric’s Rate Design Application Docket UE22503. 14 

15 
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Dated at Charlottetown, in the Province of Prince Edward Island, this ___ day 1 

of April, 2023. 2 

 3 

  
ISLAND REGULATORY and APPEALS 
COMMISSION 

Per:  

 Name:  

 Chair  

  

Per:  

 Name:  

 Commissioner 

  

Per:  

 Name:  

 Commissioner 

  

 4 



Appendix A

Rate Current Rates
Code March 1, 2022 May 1, 2023 March 1, 2024 March 1, 2025

Energy Cost Adjustment Mechanism (ECAM) Rate 0.0340$             40.0000$         44,530.0000$  
110 Residential

Service Charge 24.57$               24.57$             24.57$             24.57$             
Energy Charge per kWh for first 2,000 kWh 0.1532$             0.1593$           0.1634$           0.1690$           
Energy Charge per kWh for balance kWh 0.1228$             0.1268$           0.1299$           0.1342$           

130 Residential Rural
Service Charge 26.92$               24.57$             24.57$             24.57$             
Energy Charge per kWh for first 2,000 kWh 0.1532$             0.1593$           0.1634$           0.1690$           
Energy Charge per kWh for balance kWh 0.1228$             0.1268$           0.1299$           0.1342$           

131 Residential Seasonal
Service Charge 26.92$               26.92$             26.92$             26.92$             
Energy Charge per kWh for first 2,000 kWh 0.1532$             0.1593$           0.1634$           0.1690$           
Energy Charge per kWh for balance of kWh 0.1228$             0.1268$           0.1299$           0.1342$           

133 Residential Seasonal Option
Service Charge 37.50$               37.50$             37.50$             37.50$             
Energy Charge per kWh for first 2,000 kWh 0.1532$             0.1593$           0.1634$           0.1690$           
Energy Charge per kWh for balance of kWh 0.1228$             0.1268$           0.1299$           0.1342$           

232 General Service
Service Charge 24.57$               24.57$             24.57$             24.57$             
Demand Charge - per kW for first 20 kW -$                  -$                 -$                 -$                 
Demand Charge - per kW for balance of kW 13.43$               $13.43 13.43$             13.43$             
Energy Charge per kWh for first 5,000 kWh 0.1871$             0.1958$           0.2010$           0.2080$           
Energy Charge per kWh for balance of kWh 0.1241$             0.1282$           0.1313$           0.1356$           

233 General Service - Seasonal Operators Option
Service Charge 24.57$               24.57$             24.57$             24.57$             
Demand Charge - per kW for first 20 kW -$                  -$                 -$                 -$                 
Demand Charge - per kW for balance of kW 13.43$               13.43$             13.43$             13.43$             
Energy Charge per kWh for first 5,000 kWh 0.1871$             0.1958$           0.2010$           0.2080$           
Energy Charge per kWh for balance of kWh 0.1241$             0.1282$           0.1313$           0.1356$           

320 Small Industrial
Demand Charge - per kW 7.46$                 7.46$               7.46$               7.46$               
Energy Charge per kWh for first 100 kWh per kW billing demand 0.1834$             0.1917$           0.1968$           0.2036$           
Energy Charge per kWh for balance of kWh 0.0950$             0.0970$           0.0991$           0.1022$           

310 Large Industrial
Demand Charge per kW 14.50$               14.50$             14.50$             14.50$             
Energy  Charge per kWh 0.0780$             0.0809$           0.0829$           0.0857$           

340 Long Term Contract (Currently no customers in this rate category)
Demand Charge per kW 15.51$               15.51$             15.51$             15.51$             
Energy  Charge per kWh 0.1044$             0.1041$           0.1065$           0.1132$           

330 Short Term Contract (Currently no customers in this rate category)
Demand Charge - per kW 16.79$               16.79$             16.79$             16.79$             
Energy  Charge per kWh for all kWh in the first block 0.1036$             0.1062$           0.1087$           0.1121$           
Energy  Charge per kWh for balance of kWh in the month 0.0869$             0.0882$           0.0901$           0.0928$           

Maritime Electric Company, Limited

Schedule of Rates
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Annual Monthly

kWh kWh March 1, 2022 May 1, 2023 March 1, 2024 March 1, 2025

Energy Cost Adjustment Mechanism (ECAM) Rate 0.0340$                40.0000$               44,530.0000$       

Residential Type

619 LED 70 W HPS Equivalent St Lights - Rented 176 15 12.49$                  12.81$                   13.14$                  13.49$                  
625 LED 100 W HPS Equivalent St Lights - Rented 205 17 12.93$                  13.26$                   13.60$                  13.97$                  

* 630  HPS St Lights - Rented  389 32 16.57$                  17.00$                   17.44$                  17.91$                  

* 631  HPS St Lights - Rented  553 46 21.06$                  21.61$                   22.17$                  22.77$                  

* 632  HPS St Lights - Rented  799 66 30.12$                  30.90$                   31.70$                  32.56$                  
633  HPS St Lights - Rented  1283 106 41.02$                  42.08$                   43.17$                  44.34$                  
634  HPS St Lights - Rented  1886 157 48.10$                  49.35$                   50.63$                  52.00$                  

* 635  MV St Lights - Rented   656 54 16.50$                  16.93$                   17.37$                  17.84$                  
639  Lanterns City Lanterns - Rented  389 32 60.56$                  62.13$                   63.75$                  65.47$                  

* 640  HPS St Lights - Owned   389 32 6.59$                    6.76$                     6.94$                    7.13$                    

* 641  HPS St Lights - Owned   553 46 8.70$                    8.93$                     9.16$                    9.41$                    

* 642  HPS St Lights - Owned   779 65 11.70$                  12.01$                   12.32$                  12.65$                  
643  HPS St Lights - Owned   1283 107 18.56$                  19.04$                   19.54$                  20.07$                  
644  HPS St Lights - Owned   1886 157 29.22$                  29.98$                   30.76$                  31.59$                  
666 LED 175 W MV Equivalent St Lights - Rented 295 25 14.41$                  14.78$                   15.16$                  15.57$                  
670 LED St Lights - Rented   410 34 16.78$                  17.21$                   17.66$                  18.14$                  
675 LED 150 W/200 W HPS Equivalent St Lights - Rented 37 15.61$                  16.01$                   16.43$                  16.87$                  
719 LED St Lights - Owned   176 15 2.69$                    2.76$                     2.83$                    2.91$                    

* 730  HPS Yard Lights - Rented 389 32 16.57$                  17.00$                   17.44$                  17.91$                  

* 731  HPS Yard Lights - Rented 553 46 21.06$                  21.61$                   22.17$                  22.77$                  

* 732  HPS Yard Lights - Rented 799 66 30.12$                  30.90$                   31.70$                  32.56$                  
733  HPS Yard Lights - Rented 1283 106 41.02$                  42.08$                   43.17$                  44.34$                  
734  HPS Yard Lights - Rented 1886 157 48.10$                  49.35$                   50.63$                  52.00$                  

* 735  MV Yard Lights - Rented 656 54 16.50$                  16.93$                   17.37$                  17.84$                  

* 736  MV Yard Lights - Rented 881 73 20.98$                  21.53$                   22.09$                  22.69$                  

* 737  MV Yard Lights - Rented 1210 100 29.19$                  29.95$                   30.73$                  31.56$                  

* 740  HPS Yard Lights - Owned 389 32 6.59$                    6.76$                     6.94$                    7.13$                    

* 741  HPS Yard Lights - Owned 553 46 8.70$                    8.93$                     9.16$                    9.41$                    
742  HPS Yard Lights - Owned 779 65 11.70$                  12.01$                   12.32$                  12.65$                  
743  HPS Yard Lights - Owned 1283 107 18.56$                  19.04$                   19.54$                  20.07$                  
744  HPS Yard Lights - Owned 1886 157 29.22$                  29.98$                   30.76$                  31.59$                  
749  LPS Yard Lights - Owned 869 72 13.63$                  13.98$                   14.34$                  14.73$                  
753  Flood Yard Lights - Rented 1283 107 39.16$                  40.18$                   41.22$                  42.33$                  
754  Flood Yard Lights - Rented 1886 157 48.84$                  50.11$                   51.41$                  52.80$                  
755  Halide Yard Lights - Rented 1148 95 41.17$                  42.24$                   43.34$                  44.51$                  
756  Halide Yard Lights - Rented 1878 156 50.83$                  52.15$                   53.51$                  54.95$                  
757  Halide Yard Lights - Rented 4346 362 87.62$                  89.89$                   92.23$                  94.72$                  
759  Halide St Lights - Owned   533 44 8.14$                    8.35$                     8.57$                    8.80$                    
760  Halide St Lights - Owned   894 74 13.67$                  14.02$                   14.38$                  14.77$                  
761  Halide St Lights - Owned   1148 95 17.53$                  17.99$                   18.46$                  18.96$                  
762  Halide St Lights - Owned   1878 156 28.67$                  29.41$                   30.17$                  30.98$                  
764  LED St Lights - Owned   410 34 6.26$                    6.42$                     6.59$                    6.77$                    
765  Halide St Lights - Owned   759 63 11.58$                  11.88$                   12.19$                  12.52$                  
766 LED St Lights - Owned   295 25 4.50$                    4.62$                     4.74$                    4.87$                    
775 LED St Lights - Owned   438 37 6.69$                    6.86$                     7.04$                    7.23$                    
780 LED St Lights - Owned   586 49 8.95$                    9.18$                     9.42$                    9.67$                    
785 LED St Lights - Owned   718 60 10.94$                  11.22$                   11.51$                  11.82$                  

* These charges are applicable to existing fixtures only.

Maritime Electric Company, Limited

Schedule of Rates
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0
March 1, 2022 May 1, 2023 March 1, 2024 March 1, 2025

Energy Cost Adjustment Mechanism (ECAM) Rate 0.0340$           40.0000$         44,530.0000$  
610 Pole Rental -Wood 4.38$               4.38$               4.38$               4.38$               

Residential
Unmetered Rates (based on 100 watt fixture) 0.1178

810 8 Hour Lighting per kWh            0.1830$           0.1913$           0.1964$           0.2032$           
Minimum Charge 11.67$             11.67$             11.67$             11.67$             

820 12 Hour Lighting per kWh 0.1830$           0.1913$           0.1964$           0.2032$           
Minimum Charge 11.67$             11.67$             11.67$             11.67$             

830 24 Hour Lighting per kWh 0.1830$           0.1913$           0.1964$           0.2032$           
Minimum Charge 11.67$             11.67$             11.67$             11.67$             

840 Air Raid & Fire Sirens        
850 Outdoor Christmas Lighting - 5.77¢ per watt of connected load per week   

234 Customer Owned Outdoor Recreational Lighting
Service Charge 24.57$             24.57$             24.57$             24.57$             
Energy Charge per kWh for first 5,000 kWh 0.1830$           0.1913$           0.1964$           0.2032$           
Energy Charge per kWh for balance of kWh 0.1139$           0.1171$           0.1198$           0.1237$           

Short Term Unmetered Rates
Energy Charge:
 per kWh of estimated consumption 0.1830$           0.1913$           0.1964$           0.2032$           

Connection Charge: Single-Phase Three-Phase
A.    Connecting to existing secondary voltage $99.08 $99.08

B.    Where transformer installations are required, the following connection charges will apply:

Single-Phase Three-Phase
(1)  Up to and including 10 kVA $148.87 $209.17
(2)  11 kVA to 15 kVA $240.79 $301.01
(3)  16 kVA to 25 kVA $269.20 $336.64
(4)  26 kVA to 37 kVA $301.01 $336.64
(5)  38 kVA to 50 kVA $336.64 $336.64
(6)  51 kVA to 75 kVA $369.58 $523.96
(7)  76 kVA to 125 kVA $431.07 $555.59
(8)  Above 125 kVA 0 $594.94

Currently no customers in this rate category

Maritime Electric Company, Limited

Schedule of Rates

Currently no customers in this rate category

Proposed Rates (Target/Basic)
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